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To the Shareh: ity Ir ] imited.
e qT) A O P TT?f ¢ Q"‘ 2083 F T 953 A ) T ‘WT AT FT @H 3\9){&?@ xggyy\g@ agnyg; xggxx\s 0 the Shareholders of Hydr [ and D p it Company Limited.
a WWWWWWﬁWWWWWWWWWWW FAATATE G A BV, e ¥ 1,005,341 RARALLY 9,0%5,04% o o on Financial
ualified Opinion
FEATfad AE R ¥ e mer. o qLRT M T WY T q famo o 1) & i) ?c,?v\‘i - - - We have audited the ying financial of Hy icity Ir and D 1t Company Limited,
) FFIHIHR JaruTs ¥ fAuAEsET @aes T | 9 Safut gz qATH 50%,03% 4,005 99 MRt 9,0%5,04%¥ (the “Company®), and its subsidiaries (collectively referred to as the “Group”), which comprise consolidated statement of
) FEIRFRT TEETH T FrraraeftET Wﬁ'lﬁ?f AT w T reca T T ar ﬁ?ﬁ'ﬂ ﬁ.w Y AT financial position as at Ashadh 31,2078 (15" July, 2021), consolidated statement of profit or loss, consolidated statement
. h M of other ive income, co i of changes in equity and consolidated statement of cash flows for
Eietoed mmﬂm T g afafaerg STF;J:IT T T | ) 3 q‘ﬁﬁl—ﬂ T1e gatg faavur (Statement of Cash Flows): the year then ended and notes to the financial statements, including a summary of significant accounting policies.
¥) FEAHRT AN TS IALSTUA EESl FHAT FFAHAE AT ARG €A “FHICEAT HIELE GHATT THH T, FATCHT
WW, FAIFAOT AT U R AT &, © @G T Tl'ﬁz'ﬂ' ElEi=ars e ® R A@ LrelmEent W m In our opinion and to tht‘e best of our information_and according to explanations provideq tous and t?ased on the consideration
&t =¥ ) HIDCL (ﬂ'ﬂ:&) HIDCL ;)f r;port; o: ottfn;: audlgarsdon separate financial statements and on the other financial information of subsidiaries, except
AT for the effects of the matter described in the Basis for Qualified Opinion section of our report, the accompanying consolidated
M) fafae | SATE. 089/ 097 | AT.E. 30\9% /098 |HT.H. 098 /07| AT.H. R0\9% /099 financial statements present fairly, in all material respects, the consolidated financial position of the Group as at Ashadh
End 2078 and its consolidated financial performance and its consolidated cash flows for the year then ended in accordance
ﬁoi,oii ﬂyOOﬁﬂ 9 @‘{%,iw ‘1,0?;0!1 with Nepal Financial Reporting Standards (NFRS).
Basis for Qualified Opinion
We draw your attention to the following qualification to the audit opinion of the financial statements of M/s Remit Hydro
Limited, a subsidiary of the company issued by an independent firm of chartered accountants vide its report dated 8"
R,%39 ©q¥Y 3,339 333 October, 2021 reproduced by us as under:
. U9 wEART 9T arfiw HT?II'{'UT AT TR AT fAfd 095 /0% /o T T FEAHIRT FILEAT Fl R @A gt feriare e/ (AT - - - - As per NFRS 5 “Non-Current Assets Held for Sale”, any items of assets shall be classified as non-current assets held for
T e RSR F a7 Ao | TaEE fhae ave wuwr aftear fm fafq 09z /00 /0% T aFR AU ATHTT AT q0 993 (90,1993) (90,1993) (90,1993) sale if the sale is highly probable, within 12 months of classification as held for sale. The assets situated at Babarmahal
TR ffadeAr FET fafate % FEOHET R #ft e aTEeEd ~ . . . office having carrying amount Rs. 2,296,309.03 has been classified as “Assets Held for Sale” since FY 2075/76 and the
== = “é- Al 4 () i ﬁﬂ fw ™ o bl l AR J AT GROO (\SROO) (ksy?oo) (ksy?oo) same have not been sold till the year of FY 2077-78. Such assets shall be measured at the lower of carrying amount and
FaTfUas ., TS, HSH UM qTe 1T ATHE t AGART STETTAT AT Zat Tt Fraw Wiﬁﬁ%'ﬁ | srfereer W U ¥ _ e _ fair value less cost to sell however, the assets have been measured at cost without considering the fair value less cost to
TET AT ATLTRUT AATAT HHAA TGAT W FA, AT T T T HALH T G0 AT S | R R sell
. = O o bR TN qtA T e )
. WHE-92 TRTRT FHAUTRT SEH FTIH TEH 2T it AU AHTAT T REETAERATE At wRea The company has not conducted actuarial assessment for the provision for leave encashment made in lieu of employee’s
¢ TR
ATRA WA AILTWATE AT GWHT W7 om0 afera sxaean TTﬁ'Q’ﬂﬁ' T | AT TAHT AHTHT %Wﬁ' qaT ATET entitlement for compensatory leave payments which is not in conformity with the requirements of NAS 19 “Employee
e e & ty
T, QI AU SR T G g T WEWIEEE T 5 Weal HRAWT ¥ HUST S AT AW T Ao qEaterar g (A5%,3¥R) (495,333) (190%,R %) (1¥09%=) Benefits”
%ﬂ'ﬂ'@ (DEMAT) T¥IT a1 RETert T7T @?ﬂ? T FEAAHRT TAA STET agm@hidcl.org.np AT /A T@Eﬁ 3{7-!1:1%1 FeATeA JTfieaHT afad an\91:: 37{!,%?3 QV\,BOQ ?QOR%Q We further draw your to the to the audit opinion of the financial statements of M/s Simbuwa
% | q-gﬁ- gﬁﬂ Wf@ m—(a—,ﬁ WW FATHT Meeting ID T Passcode EW % ‘TBT{;T@ \ W;ﬁﬁ T m Remit Hydro Limited, a subsidiary of the company issued by an independent firm of chartered accountants vide its report
A > - mﬁa 7R N Hg'l% fafr T A T & JR¥,qYe 9,A8%,_3 9¥0, % 9,9%¥,90% dated 10" October, 2021 reproduced by us as under:
ﬁ;" me ‘TF{_;T@ r - ot The company has not conducted actuarial assessment for the provision for leave encashment made in lieu of employee’s
faT TR fra o T TR LELY for y leave which is not in conformity with the requirements of NAS 19 “Employee
3 :an :1—6 %gw::: %0 J W%TEE?WT " gg ll T FE AR AT T gEfd T IUFHIOTR! @iE (49%,405) (R0035%) 3) (3%,0099) Benefits” which states that other long term employee benefits should be assessed using the actuarial valuation methods.
eeting asscode T TWEAT q *ﬁ@
S ; ST 3 e 2 P 5 a geufa festama orfta - = - - We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards
¥ et aft < i . ! ’ afe yd grafar @fee (R%3) (¥%3) _ _ are further described in the Auditor's Responsibilities for the Audit of the consolidated financial statements section of our
TR TAD| 99 qFarel THHRIER FFOHIH Jaa1ze www.hidcl.org.np AT uft & At | = report. We are independent of the group in accordance with the ICAN's Handbook of Code of Ethics for Professional
Y. AT HET HAFTERT ATHT FFOHIRT foeqa ATTdE fqagur aar asamas afffast gfaaed qor ai® siftreet avEERl FHESE R - R - Accountants’ together with the ethical requirements that are relevant to our audit of the consolidated financial statements,
s m FEOHERT m‘ FETET E?ﬁﬂ'l’( arafaat m’ and we have fulfilled our other ethical responsibilities in rdance with these irements. We believe that the audit
= . £ - accordan wi e requii 3
HIEOT T o ot s \ www.hidcl.org.np AT &t ar Wv ’ W . o (R_Y) - (R_Y) (yoY) evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
FGHTUS [T afFs T Rkl
S WWTAT W fo a1 wee T gt fraen 7 SEe Seda FEMETEEes W1 §% g1 @R WeEl ST Yo HUE FEF FEOAAT G T - - (300,000) (09,390) Koy sk metors are thoss maters thet, i fessional judgment, were of most significance i dit of th
aml% L Y , ﬁE’F‘T . %‘Fq?ﬁ?ﬁ W E.';ﬁ.ﬂ.r( m m - ey audit matters are those matters that, in our prof ional juagment, wel most significance in our audit of e
st fafd osm/0r /9 W 00 N fird 7@ ’ ’ AT ST 90,983 90,993 90,993 90,993 consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
Zat v ilﬁﬂ o | HW;@W sﬁﬁ:‘ﬁfﬁrﬁm‘la wfer alﬂjﬁ aﬁf‘ A 3:;; ey aee T o wfafafy W ™ T G @ e TEE (Q49,%%R) 93 309 Q49 %%R) 493 309 financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
WA At fafe g CRUE FITH RIRCES | gadt gfafafy (g o o = e L L matters.
- < N ) N T EIE] 8300 8300 9300 8300
=ufer FEORT TUCET T gD | TR WICHH g ROt Jaarse www.hidcl.org.np 1@ SIEAwTE T bkl . 2 2 2
afe | A FAREE GF TH 46 (&40,9¥%) RO,35¢ (¥33,R95) REALS
. Y T FCH WA FETANTIRTR AT FETHIET G e T St o AT aai wow afes | e el T e
gwmAT W fom a afafafy de oo ) AL AT A IO TR - - - -
5. HUTh WOHT TOY @fE TRUH H@edq™T fOY @ haear afiet aW S WuEl afth sEar aderadare AT AR - (4,3%0,000) - (4,3R0,000) Emphasis of Matter
wfafafer fraes afvow o = ‘?ﬁﬁgﬁﬁ HW%W ¥ AaEW ﬂﬁﬁmﬁml ST AT FITAT FEESA (R4,0%%) 3,359 (]R4,0%%) - Payment to shareholder |
%, T Rt A R s AT At g1 FAE QR At e W | g o @ (3453 - (R3453) - : . _ .
TS | S HEAATEEER afqamr arfn m TR THTEITHT AT q:00 SSIIRT @eelT @ | frat=ET w As per Zecxlonuof Company directives, 2072 (First Amendment), no amount shall be paid by company to any shareholder
< S 3 c &) ﬁ;ﬁq’ m except dividend approved through annual general meeting. However, during the year the company has paid Rs 5.26 crore
W ﬁ;ﬁw WW;E';W ferrét @ ( ‘;:?W T, IR FAIUTS a1 FRT gfafafy T et T TE Q19%RY) (1,399%3) (199,5RY¥) (9,3%0,000) to Ministry of Finance (one of the shareholders) as compensation to advance received from the shareholder.
=T JHWT 9= a1 gfafafy sifvamd ommn avemn &R U © |
o, FIFME-, TR EFATEHT FGH FRAE TR 1T Fafaqar a7 ToRas FEAWEses @ AIIaueE! T AT WO G2 (¥9¥ ,393) R (¥90,50%) 9R943% Excess payment of advance tax
AT T8 HiEWTE F9 T qdeW ﬁ, wifrF Eﬁ Eape rﬁ, e, TSR TORT ST UATH FLETTHT iﬁﬁ'/(i"' ) As per s_eclion 9_4 of the Income Tax Act, 2_058, aperson who has or will have assessable income in any income year from
IuEEE aﬁam‘ AT T Tﬁ 5;[ ma 51 S qAT AE GHTHHT '(gqﬁ mx oz e ‘13‘1 V\iy\ ch 3?{\9 C:% any business or |nves_tment has to_pay taxin tr!ree installments and the pgrson p_aylng instaliment shall be :-fllcrwed to deduct
T . sreeT WA ) ) ) f the amount of tax paid by way of installment in any year pursuant to this Section for the tax chargeable in that year. The
9. T il'fv( SRR AT FFAATRT FAT, SFﬁ'iTR', WTUE'\WT s Tlﬂg?l ar FEOHHT ECtiery person paying shall be allowed to deduct the amount of tax paid by way of instaliment in any year pursuant to this Section
www.hidcl.org.np #T g:! & 3@3 5 AT AT TE GHEAT fmor the tax chahrg:able i:;hat y:aar. pu;i_n_g lre year, the company has paid Rs 100 crore as first installment tax even though
i e f - - - - e company had no additional tax liability for that instaliment.
ST U, 063 WY T £8(8) BT Wiy fafeer webtfirer faramor WTHT L () Other Matters
. T qAT TG GHAAT ﬁﬁ- We did not audit the financial statements and other financial information of subsidiaries whose financial statements reflects
IMA \9\9 /9% YO Y RY N ¥,505 UY IR &Y, Y95 total assets of Rs. 82.25 crore and net assets of Rs. 74.94 crore as at Ashadh 31,2078 (151 July, 2021), net profit of Rs.
.d. X0VN, sttt Hiea
0.64 crore and net cash outflow of Rs. 6.34 crore for the year ended on that date, as considered in the consolidated financial

statements. These financial statements and other financial information have been audited by other auditors whose report
has been furnished to us by the management and our opinion on the financial statements in so far as it relates to the
accounts and disclosures included in respect of these subsidiaries are based solely on the report of the other auditors.
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T TR o AT AUH! SHFEdT AT AR A i faawor T asamaswat gfqagast sSnamTAr aa augst
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financial statements that are free from material misstatement, whether due to fraud or error.

TUTHIE T G T SAT0EF a6 0195 /9% dTE & ATATR FH JIFA THTHT B | AT a1 awHT <@
ferprar iR SrafamrE sTeSTERAT TR G4 FOT AT T SmiSETEeR fae, d@eawa ue afafas ggfewvon
T qAT ST AT T FEART R eER A gfg T 3T wfed FEOA TR SR mY
e grafaEwaTET Tt dfe agn A SE 8 WwHEifaE deen R iR o )

a1y, FEAwTUiE FAAT R wEEE Adae Jfafy gaw Swfors siaw ST S e 1@ S I
afgq FFS AR e T R T FEe o T awy A dWt Smend aHas T
TIFUTAAT JeATad HEOAIR] Ig0 AT T GG THHT A7 9T AT(EF N7 AHHT Tedq1@ T TLCH B |

In preparing the consolidated financial statements, management is responsible for assessing the group’s ability to continue
as a going concern, disclosing, as applicable matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic alternative
but to do so.

Those charged with g ce are ible for ing the Group's financial reporting process.

Auditor’s Responsibilities for the Audit of the C i d Financial

Our objt are to obtain assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

BTTATSAT < : . R bl is a high level of ce but is not a guarantee that an audit conducted in accordance with NSA's
i . FW wfew AT TEE | 005/06/3q W HEREA AT TR TR CIE A qw A 3 e S e T Ao St e s il Sty datoct a matonel mistatement when  xite. -
g STHAT (7)) (%. BE) HTST JHH (T, BIY) FerRr I e favarer fmET
N afd & 21 Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they could
oy T y ‘ reasonably expect to influence the economic decisions of users taken on the basis of these consolidated financial
AT AT AEEH ? ¥R 29 ¥4 AT AT T 0195 /9% B JAH SHITGF FGlT FAMT 00c AT AT AGTWT G0 FrOHT faeim sean f statements.
f: N = As a part of an audit in accordance of NSAs, we exercise professional judgment and maintain professional skepticism
N > % V%R %93 M9 throughout the audit. We also:
il m « ldentify and assess the risk of material of the financial whether due to fraud or
FIAEEHT ST M ¥ - R 3% R09% /0¥ /09 al\@ R09% /0% /39 A T, FATLHIT error, design and perform audit procedure responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material m:sstatement resultmg from fraud is
STHAT R q,R0% 9,%¥%R %95 HTET AT m higher than one resulting from error, as fraud may involve collusion, forgery, i
- - or the override of internal control.
o1 |YRTTHT HUT AT q 39.g USD ¥o fafeaas usDR.c fafem= L «  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
W@{ AT I & - ' T AMHETE AT - in ﬁ:reo lz:ircumstant:es, but not for the purpose of expressing an opinion on the effectiveness of the group’s internal
control.
gaF afafes FFEe faem farm fawmee ye AmEr aEaE AT ST SAfaEn s fRm U e A ?%,¥¥R «  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
JEAEART FHETUT SIAfTo Jreay ST T T AR AR AT qEY SR RO SR ATl S ST TR 2¥3,3e3
© bl LS i & o « Conclude an appropriateness of management use of going concern basis of accounting and, based in audit evidence
1. (TraCETEAn) ST AHEIT THHT FEATET TR SaTEeE WSAY REHT EATAT T T ATHISATRT TEATEAAT SETAART R %ol obtained, whether a material uncertainty exists related to events or condition that may cast significant doubt on the
y 9
P 3‘1‘“ aa-@’-w @\ uﬁ- Tlﬁ AT m ATTAATE AETTART i srmta o m wyE ATETEHT THIT SATIATR ?{ ﬂ'l'E'Fﬁ' 339,33 group’s ability to continue as going concern. If we conclude that a ma(enal uncertainty exists, we are required to draw
< . > ) . S 4 attention in our auditor’s report to the related inthe financial or, if such di
E?Iﬁﬂj’ ATATSTATRT ﬁﬂ\'l’ﬂ?ﬂ' afir qEATATZATHT WW AT FEATETT ‘ﬂ? H‘Hjﬁ ITRA ATHRA T AT ﬁ?\'l'ﬂ' A are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
T w A o1 FHAT @F 5,998 auditor’s report. However, future events or conditions may cause the group to cease to continue as going concern.
e=Y * Evaluate the overall p , and content of oonsollda(ed financial statement including the disclosures,
FIIHIATE RIHIHT FEFRIAT TR TR Sl T qaT HERTHT AT SITETY FIHIS THA FTRTT T8 S AR A qAE R T ¥,335 an: whether the consolidated financial statement D the ions and events in a manner that
faefrr @ _ achieves fair presentation.
F T Gfargat TR THART T TR SERTA HTH A THH FH e s afa Sl femmn «  Obain sufficient appropriate audit the financial i of the entities or business activities
FERIAT TRTHT AisAEeh Wifas gfa afg @' W T A AR T w1 ? SN E&T FFHETE B T afewem 1,945 within the group to express an opinion on the consolidated financial statements. We remain solely responsible for our
feEgaT SETCRT AT ag o W fare fee g ) FAHT FEHIR SfEw e %, 5% audit opinion.
. 3 FHAT dAE Aqeqn 94,390 We communicate with those charges with governance regarding, among other matters, the planned scope and timing of
A, 3099/65 T 065/ 09 A RERIEE facfiar feafer foraror =t ™ igi vl 4 the audit and signif audit findings, i g any significant deficiencies in intemal control that we identify during our
TAURATCH @Y afwe0r T S@mdienr avest facfo faavoar ag @fira faagomn adareamoe = ¥ #Ro audt.
afeit Eﬁ T ﬂ‘ﬁmﬁ P e - © q FT AR HATwT 30%,R0¥ We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
< <q T FT T 29,359 regarding indep: 1ce, and to i with them all relationships and other matter that may reasonably be though
’ to bear on our independence, and where applicable, related standards.
9. gfraa facfi srmeamt fa@ot (Statement of Financial Position): THA T AT | SrEfeERt qATH 3R,R¥3 Report on Other Legal and Regulatory Requirement

am faa'\ru'r As per the requirements of section 115 of the Companies Act, 2063, (First Amendment 2074), we further report that:
ﬁa-{w HIDCL (W) HIDCL « We have obtained information and explanations asked for, which, to the best knowledge and belief, were necessary for
2095 /03/39] R099/03/39 R09%/03/319 2099 /03/39 qefd T ITHU 1%,5%¥R the purpose of our audit.
Wﬁ' waw FEIEET AT ¥, 0%¥3 e In our opinion the company has kept proper books of accounts as required by law so far, as appears from our
’ examination of those books.
ﬂ‘ Baliv Al FAT 9,04%,4%0 « Inour opinion, except for the effects of the matter described in the Emphasis of Matter (Payment to shareholder) section
grafd T ITHIOT O35,3%% EEEASAS Q¥ 9% q9,5¥9 FURE qug A 20,000 of our report, statement of financial position, profit or loss, other comprehensive income, changes in equity and cash
il 9 ? flows, have been prep: in acc with the requil of the C Act, 2063 and are in agreement with
e Ofﬁ&w\O iXQ,OKO @Oi’xxo iXﬁyOKO ST ST ¥,9%Y,%53 the books of account maintained by the company.
qEaE FEIHET T - - ey\i ,?\90 ¥ V\i ) ?GO m o « To the best of our information and according to explanation given to us and so far appeared from our examination of
FGRE JUE ! [ iyiﬂ o] [~ 3&‘1 o [~ 3&‘1 o [~ 3@‘1 o F ROALS the books of account of the company, we have not come across cases where Board of Dlrectors orany employees of
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